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Condensed consolidated balance sheet at 31 December 2003

	
Note
	31.12.2003

RM’000
	
	31.12.2002

RM’000

	Property, plant and equipment
A9
Deferred tax assets
A13
	64,731

123
	
	67,296

204

	
	64,854
	
	67,500

	Current assets
	
	
	

	
Inventories


Trade and other receivables


Tax recoverable


Cash and cash equivalents
	26,045

32,954

4,418

61,984
	
	24,752

33,965

3,553

43,920

	
	125,401
	
	106,190

	Current liabilities


Trade and other payables


Taxation


Dividend payable
	14,633

1,867

10,400
	
	12,202

2,341

--

	
	26,900

----------------
	
	14,543
---------------

	Net current assets
	98,501
	
	91,647

	
	163,355
	
	159,147

	
Financed by:-

Capital and reserves


Share capital


Reserves
	80,000

59,612
	
	80,000

55,512

	Negative goodwill

Deferred tax liabilities
	139,612

17,633

6,110
	
	135,512

17,633

6,002

	
	163,355
	
	159,147

	Net tangible assets per share of RM0.50 each (RM)
	0.98
	
	0.96
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Condensed consolidated income statement

for the period ended 31 December 2003

	
	Individual

3 months ended

31 December
	
	Cumulative

12 months ended

31 December

	


Note


	2003

RM’000
	
	2002

RM’000
	
	2003

RM’000
	
	2002

RM’000

	Revenue

Operating expenses
	29,761

(21,882)
	
	28,472

(22,958)
	
	115,772

(85,178)
	
	114,117

(82,579)

	Operating profit

Interest expense
Interest income
	7,879
--
377
	
	5,514

--
231
	
	30,594
--
1,290
	
	31,538

(132)
633

	Profit before tax

Tax expense
B5
	8,256
(955)
	
	5,745

(266)
	
	31,884
(6,270)
	
	32,039

(5,240)

	Net profit for the period
	7,301
	
	5,479
	
	25,614
	
	26,799

	Basic earnings per ordinary 
  share of RM0.50 each (sen)
B13
	
4.56
	
	
3.42
	
	
16.01
	
	
17.64
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Condensed consolidated statement of changes in equity

for the period ended 31 December 2003

	
Note
	Share

capital

RM’000
	
	Non-

distributable

RM’000
	
	Distributable

RM’000
	
	Total

RM’000

	At 1 January 2002

Effect of adopting 

  MASB 25
A13


	67,940

--
	
	12,258

--
	
	8,050

204
	
	88,248

204

	Restated balance
	67,940
	
	12,258
	
	8,254
	
	88,452

	Net gain and loss not 
  recognised in the
  income statement:
	
	
	
	
	
	
	

	
Share issue expenses


Currency translation 

  differences
	--

--
	
	(2,527)

256
	
	--

--
	
	(2,527)

256

	
	--
	
	(2,271)
	
	--
	
	(2,271)

	Issued during the period

Net profit for the twelve 
  months period

Dividends
	12,060


--

--
	
	14,472


--

--
	
	--


26,799

(4,000)
	
	26,532


26,799

(4,000)

	At 31 December 2002
	80,000
	
	24,459
	
	31,053
	
	135,512

	
	
	
	
	
	
	
	

	At 1 January 2003

Effect of adopting

  MASB 25
A13


	80,000

--
	
	24,459

--
	
	30,849

204
	
	135,308

204

	Restated balance
	80,000
	
	24,459
	
	31,053
	
	135,512

	Net gain and losses not 
  recognised in the
  income statement:


Currency translation 

  differences

Net profit for the twelve 
  months period

Dividends
A7
	
--


--

--
	
	
86


--

--
	
	
--


25,614

(21,600)
	
	
86


25,614

(21,600)

	At 31 December 2003
	80,000
	
	24,545
	
	35,067
	
	139,612
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Condensed consolidated cash flow statement

for the period ended 31 December 2003

	
	12 months ended

31.12.2003

RM’000
	
	12 months ended

31.12.2002

RM’000

	Cash flows from operating activities


Profit before tax


Adjustments for:


  Non-cash items 

  Non-operating items
	31,884

10,167
(1,289)
	
	32,039

10,777
(501)

	
Operating profit before working capital changes


Changes in working capital:


Net change in current assets 

Net change in current liabilities 
	40,762

(281)
(4,990)
	
	42,315

(5,863)
(8,916)

	
Net cash generated from operating activities
	35,491
	
	27,536

	Cash flows from investing activities
	(6,310)
	
	(2,737)

	Cash flows from financing activities

Bank borrowings 

Transactions with shareholders
	
--
(11,200)
	
	
(838)
15,118

	
Net cash (used in)/generated from financing activities
	(11,200)
	
	14,280

	Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January
	17,981

43,920
	
	39,079

4,592

	Exchange differences on translation of the 
  financial statements of foreign operation
	61,901


83
	
	43,671


249

	Cash and cash equivalents at 31 December
	61,984
	
	43,920
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(Company No. 516043-K)
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(A) Notes to the Interim Financial Report

A1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002 except for the adoption of the following:-

(i)
MASB 25, Income Taxes which has been applied retrospectively. Comparative figures have been adjusted to reflect the change in this accounting policy; and

(ii)
MASB 29, Employee Benefits which has been adopted retrospectively. The adoption of this standard has no material impact on this interim financial report.


The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

A2.
Audit qualification


The audit report of the Company and its subsidiaries for the preceding annual financial statements were not subject to any audit qualification.

A3.
Seasonality or cyclicality of interim operations

Generally the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works. 

A4.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

A5.
Material changes in estimates

There are no material changes in estimates for the current quarter and financial year-to-date.
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A6.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities

There are no issuance, cancellations, repurchases, resale and repayment of debts and equity securities for the current financial year-to-date.
A7.
Dividends paid

An interim tax exempt dividend of 3.5 sen per ordinary share of RM0.50 each for the financial year ended 31 December 2003 amounting to RM5,600,000 has been paid on 9 October 2003. 

A8.
Segment information


No segmental reporting has been prepared as the Group principally operates in Malaysia and its activities are mainly relating to the manufacture and sale of ceramic and homogeneous tiles.

A9.
Property, plant and equipment

The property, plant and equipment of the Group are stated at cost less accumulated depreciation. 

A10.
Material events subsequent to period end

There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.  

A11.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.

A12.
Contingent liabilities and contingent assets

The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.
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A13.
Deferred tax assets

In the current financial year, the Company adopted MASB 25, Income Taxes which has been applied retrospectively. This change in accounting policy has the following impact on the results:-

	
	Individual

3 months ended

31 December
	
	Cumulative

12 months ended

31 December

	
	2003

RM’000
	
	2002

RM’000
	
	2003

RM’000
	
	2002

RM’000

	Net profit before change in accounting policy

Effect of adopting MASB 25
	7,382

(81)
	
	5,479

--
	
	25,695

(81)
	
	26,799

--

	Net profit for the period
	7,301
	
	5,479
	
	25,614
	
	26,799


Prior year adjustment

The change in accounting policy due to the adoption of MASB 25 has been accounted for by restating comparatives and adjusting the opening balance of retained profits at 1 January 2002 and 1 January 2003 as below:-

	
	As

restated

RM’000
	
	As

previously

stated

RM’000

	Condensed consolidated balance sheet

Deferred tax assets

Reserves
	204

73,145
	
	--

72,941

	
	
	
	

	Condensed consolidated statement of 

  changes in equity

Retained profits at 1 January 2002

Retained profits at 1 January 2003
	8,254

31,053
	
	8,050

30,849
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A14.
Comparative figures

The following comparatives figures have been restated to conform with current year presentation.

	
	As

restated

RM’000
	
	As 

previously stated

RM’000

	Consolidated condensed balance sheet

Reserves

Negative goodwill
	55,512

17,633
	
	*73,145

--

	
	
	
	


*
This figure has been restated to reflect the change in accounting policy as disclosed in Note A13.
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(B)
Additional Information on Interim Financial Report required by the MSEB Listing Requirements

B1.
Review of performance

The turnover and profit before tax of the Group for the current quarter amounted to RM29.8 million and RM8.3 million respectively. On a cumulative basis for the twelve months to 31 December 2003, the turnover and profit before tax amounted to RM115.8 million and RM31.9 million respectively.

There have been no material factors affecting the earnings and/or revenue of the Group for the current quarter and financial year-to-date.

B2.
Variation of results against preceding quarter

In the current quarter under review, the Group registered a consolidated profit before tax of RM8.3 million compared to RM9.0 million in the preceding quarter. The decrease in consolidated profit before tax was mainly contributed by lower sales volume.

B3.
Current year prospects

The Malaysian economy is expected to improve in 2004, which the Board believes will benefit the ceramic tile industry. The Board expects a challenging year ahead.

B4.
Profit forecast

Not applicable.
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B5.
Tax expense

	
	Current quarter

31/12/03

RM’000
	
	Cumulative

year to date

31/12/03

RM’000

	Current tax expense 

Malaysian
- current


- prior years

Overseas
- current
	1,522

(614)

(44)
	
	7,954

(1,881)

8

	
	864
	
	6,081

	
Deferred tax expense 

Malaysian
- current


- prior year
	173

(82)
	
	271

(82)

	
	955
	
	6,270



The effective tax rate for the current quarter and cumulative year to date is lower than the statutory tax rate due to availability of reinvestment allowance incentive in one of the subsidiaries.


The overprovision in prior years of RM1.8 million arose mainly from the finalisation of a subsidiary’s tax computation for the financial years from 1996 to 1998 by the Inland Revenue Board.

B6.
Profit on sale of unquoted investments and/or properties


There is no purchase or sale of unquoted investments for the current quarter and financial year-to-date.

B7.
Purchase or disposal of quoted securities


There is no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

B8.
Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate proposals.

B9.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.
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B10.
Off balance sheet financial instruments

There are no financial instruments with off balance sheet risk at the date of this quarterly report.

B11.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.

B12.
Dividends 

(a)
A special tax exempt interim dividend of 6.5 sen per ordinary share of RM0.50 each amounting to RM10.4 million was declared on 25 February 2004 for the financial year ended 31 December 2003 and will be paid on 28 April 2004 to shareholders whose names appear on the Company’s Record of Depositors on 5 April 2004.

(b)
The Board has recommended and subject to shareholders’ approval at the forthcoming Annual General Meeting, a final dividend of 3.5 sen less 28% income tax per ordinary share of RM0.50 each for the financial year ended 31 December 2003. The details of the book closure date and payment date will be announced at a later date.

(c)
The total gross dividend per ordinary share of RM0.50 each for the current financial year is 13.5 sen consisting of 10.0 sen (tax exempt) and 3.5 sen (less 28% income tax) [2002: 6.0 sen (tax exempt)].

B13.
Earnings per share

(A)
Basic earnings per share

For the purpose of calculating basic earnings per share:-

(i)
The amount used as the numerator is the net profit after tax attributable to ordinary shareholders of RM7.301 million for the current quarter and RM25.614 million for the 12 months ended 31 December 2003.

(ii)
The number of ordinary shares used as the denominator is 160,000,000 ordinary shares.

(B)
Diluted earnings per share

Not applicable to date.

